—

TR TN
" ' Sanitized Copy Approved for Release 2010/06/01 : CIA-RDR80T00246A036500130001-2

N DORMATION REPORI INFORMATION o
‘ : ) j/" CENTRAL INTELLIGENCE AGENCY ~.
>
18, T80 Socs. 103 A T4, she rcemieion o rerltion of whish n say smner S o et S SIS Lavs, Tie
" §=EwCReEaT y 7 // ,
. | - 25X1
COUNTRY Bungary REPORT
SUBJECT  The Hungarian Aluminum Industry DATE DISTR. o s W57
o NO. PAGES '5

R‘A’To!. oF - REFERENCES 25X1

LACE & PROCESSING COPY 25X1

Development of the Industgt

1. Prior to World War II, exploitation of Hungary's rich bauxite deposits
was negligible; its only alumina pleant, in Magysrover, for example,
produced 2, tons snnually, wille the Manfred Weisz smelting pl
Csepel, which was destroyed during the war, produced 1,000 tons
During the same period, however, plans were drawn up for the expansion of
the industry, specifically envisefing the coustruction of sn alumina plant
and foundry in Ajks. The instellation was financed by the Hitelbank
the Altalanos Takerek, while the Egyesillt Tzzo built the power plant
Subsequent coustruchion of wn slumine plant at AlmegfilzitB was not
completed becuzuse of the wer. A new foundry with sn annusl producti
9,000 tons begen operating in 1940, During the war, mining operations were
mpldly expanded, and large quantiities of beuxite, particularly from the Ml
Gant mines, were shipped to Cerxauwy. ‘v

41,,,@(_ -
2. After the wur, all bauxite mines, the AJks complex, and the Szekesfehervar @,,,."‘”

rolling mill were placed under Soviet comtrol. In 1949 - 1950 the Soviet-
Hungsriaz covpaay Maszobal was esiablisbed to control the following:

a. Buuxite mines in Gaunt, IszkeszentgyBrgy, Nylrad, end Halinba.

b. Alumins plants in Ajka, Msgyarovar, end AlmesfizitB.
(The latter was completed by the Soriets in 1950-1951.)

¢o Foundries in Ajks, Tatebarya, and Inota.

d: The rolling mills in Szekesfehervar and Kbbanya. (The latter had
been reconetructed by the Eungarians, since the Soviets had
dismantled the pisnt.)

e. The Sclentific Regearch Institute in Balatonalmedi. The
Hungarians retained independent control only of Alupiniumgyar,
formerly Magyur Feplemeszipar R.T., and the rolling mill in Csepel.
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Bauxite Mines

Nyirad: Annusl output is approximately 200,000 tons. High-grade bauxite
{rating M 13-18) is mined both below and above ground, the latter especially
at the recently discovered deposits near Darvasto. From Nyirad the material
is transported to Zalshalap by truck, since there is no railroad line, and
from Darvasto bauxite is transported to Zalshalap by cable cars, and from
there to Ajka and, to a lesser extent, to AlmasflizitB.

Gant: Some 500,000 tons per annum are mined in over-ground quarrying, which
is the highest output of any Hungarian mine. Because of over-exploitation of
the deposits by the Germans and the Soviets, the bauxite produced is of a very
low quality (rating M-6), but is, however, principaily destined for export.

Iszkaszentgybrgy: 200,000-300,000 tons per annum (rating M 9-10) are mined
below ground, most of which 1s shipped to AlmasflizitB. A small amount is export

Helimba: Bauxite (rating M 9-10) -is mined sbove and below ground, snd either
exported or destined for the plants in Magyarovar snd AlmagflizitB.

In 1956 the cutput of the mines totalled 1,200,000 tons, half of which was
exported. However, cn the basis of existing reserves, .the 1956 plan called
for the exportation of 800,000 tons. This target was not attained because
the Soviets demsnded quality st & low price (the highest offer was 16 rubles
per ton). East Germsny 1mgorts about 230,000 tons and Czechoslovakia
100,000 tons (rating M 6-7) of beuxite snnually. The Czechs have been stock-
piling large quantities for an aluminum plant which is under construction.

Alumins Plants

Almesfilzit®: The plant, which was built from German blueprints and is

based cn the Bayer method, has a potential annual output of 120,000

toms. It suppiies the requirements of the foundries in inota and

Tatsbanya, and also exports alumina to Czechoslovakia and, to a lesser extent,
to Poland. The staff numbers some 1,700 workers.

Ajka: Most of the output is destined for the local foundry, while the
remainder is shipped to Inota and exported to neighboring countries. In
1956 enlargemedt of the plant, which now employs sbout 1,400 workers, was
completed at & cost of 80 million forints. Tts potentisl annual output is
40,000 tons.

carovar: Expsnsion of the plant continues. The quality of slumina produced
There 1s 8o inferlor that the local industry will not process it, and the entire
output, 40,000 tons annuslly, is exported. The staff numbers 800 workers. The
combined output of the sbove plants amounts to 200,000 tons per annum, sbout
half of which is exported, almost exclusively to Soviet satellite countries.

Foundries
AJka: Annual output reaches 12,000 tons of 99.5 percent pure aluminum for

The rolling mill in Szekesfehervar. As described in Hungarian, the
composition of the metal is Egalizalt Fem Otvozoctt ¥s Otvozetlen Prestuskok.
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12. Inota: Owing to difficulties in the power supply, the works only began
opersting in 1951, Their present annual cutput amounts to 25,000 tons
of the same type of material as at AJkk, vhich ls destined for the rolling
mills in Szekesfehervar, KBbanys, and Csepel. Since 1955 the plant has
also produced aluminum with a high degree of conductivity, which reportedly
ig equal to the standard of the West German DIN and Canadian products.
The foundry employs spproximately 1,200 workers.

13.  Tatsbanya: The average aluminum produced is 99.6 percent pure and of high

- conductivity, but the plant alsc refines some aluminum of 99.90-99.99 percent
purity, which is greatly in demand by chemical and electric industries in
Western countries. Recently the annual output has not exceeded 5,000 tons,
‘glthough the plant reportedliy has a potential of 9,000 tons. The staff
nurbers 400 workers. According to the 1956 plan, aluminum production was
to have reached 41,000 toms, but the actual output fell short of this
figure owing to the rebellion. The 1957 plan, drawn up in 1956, envisaged a
production of 43,000 toms; meanwhile, however, foundries have been idle
because of the existing shortsge of power, and the 1957 ocutput is not
expected to exceed 9;000 tons. :

Rolling Mills

1%, Szekesfshervar: Bullt under German supervision in World War II, this plant

has an annual output of 12,000 tons. Of these, 8,000 toms are rolled aluminum
end the remainder is what is deignated in Hungarian as Preselt ¥s Huzott.
The mechanical equipment includes Skoda and Aschenbach machines, and a French
Morane press developing up to 1,800 tone. The plant supplies about TO
percent of the 9,000 tons of roiled aluminum which are exported annually to the

- USSR, as well as varlous types of sluminum alloys. In 1952 the Soviet military
authorities placed mn order for sbout %00 tons of spark=plug components.l For
this purpose the plant set up ex additional shop with special machinery
(Frikeics Presek), and tinished products were sent to an enterprise in Magyarov:

15. KﬁbﬁP: Following the dismentliag of the plant's machinery by the Soviets,
outdsted mechinery was inestalled; of which two Martos and Herz presses turm out
300-400 tons out of a total annual production of 6,000 tons. -The quality of the
product correspands to that of Szekesfehervar, and is both exported to the
USSR and ebsorbed by the local industry. Machinery for the productidn of "
aluminum foil was transferred to the mill from Csepel, but owing to various
difficulties this branch was not opened until August 1955. Moreover, a British
expert wss summoned in 1id-1956 to supervise the re-installation of the
machinery. About 100 million forint have been invested in this project, but
operstions had not yet begun as of late 1956. The plant employs ebout iso worke

Research

16. The Alwninum Research Institute (Aluminium Tervez& Intezet): at No. 18,
Kosauth Lajos Ter, Budapest, is also concerned with planning and
development of the industry. Its director, Ferenc Nagyobb, 4Oe45,
formeriy served as deputy head of the Maszcbal company and has rio
profesaional knovwledge, owing his appointment to purely political reasons.
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The chief engineer, Istvan Gebefligl ,‘
Comment: It would sppear unlikely that the plant produces spark
pIugs. The term Gylijtbfej was used.
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Develgzmont' of the Industry

1. Prior to World war II, exploitation of Hungary's rich bauxite deposits
was negligible; its only alumine plent, in Megyarover, for example,
produced 2, tous snnuelly, while the Manfred Welsz smelting plent in
('sepel, wbich was destroyed during the war, produced 1,000 tons anpually.
During the ssme perind, however, plans were drewn up for the expansion of
the industry, speciicelly envisgiing the construction of an slumne plant
and foundry in Ajka. The ingtallation was #£inanced by the Hitelbank and
the Altalsuos Takerek, vwhile the Egyestlt Izzo vuilt the power plant.
Subsequent comstruchion of an glumine plent at Almasfilzitd was not
completed beceuse of the war., A new foundry with en annual production of
9,000 tons begsn operating in 1940, During the war, mining operstions were
mpidly expanded, and large qusafiities of bauwxite, particularly f£rom the
(ant mines, were shipped to Cermany.
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2. After the war, ail bauxite mines, the AJka complex, and the Szekesfehervar
roliing mill were placed under Soviet comtroi. In 1949 - 1950 the Soviet-
Hungerisa coupasy Maszobsl was establighed to control the following:

a. Beuxite mines in Gant, Tazkeszentgydrey, Nylred, end Helinba.

b. Alumine plants in Ajks, Magyarover, end Almasfilzitde
(The latter was complsted by the Soviets in 1950-195L.)

¢. Foundries in AJks, Tetebanys, and Inota.

4. The rolling mills in gzekesfehervar and Kbbanyse. (The latter hed
‘been reconstructed by the Hungarians, since the Soviets had
dismantled the plant.)

e. The Scientific Regearch Inmstitute in Baletonalmadi. The
Hungarians retsined independent. control only of Alypiniumgysr,
Pormerly Magyur Fenlemeazipar R.T:, and the rolling mill in Csepel.
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Bauxite Mines

Nyirasd: Annual output is approximately 200,000 tons. High-grade bauxite
rating M 13-18) is mined both below and above ground, the latter especially
8t the recently discovered deposits near Darvasto. From Nylrad the msterial
is transported to Zalshalap by truck, since there is no railrosd line, and
from Darvasto bauxite is transported to Zalshalap by cable cars, and from
there to Ajka and, to & lesser extent, to Almasflizit¥.

Gant: Some 500,000 tons per annum are mined in over-ground quarrying, which
18 the highest output of any Hungarisn mine. Because of over-exploitation of
the depcsits by the Germesns and the Soviets, the bauxite produced is of a very
low quality (rating M-6), but is, however, principaily destined for export.

Iszka.ezentabrg: 200,000~-300,000 tons per annum (rating M 9-10) are mined
below ground, most of which is shipped to AlmasfilzitB. A small amount is export

Halimba: Bauxite (rating M 9-10) is mined sbove and below ground, and either
exported or destined for the plants in Magyarovar and Almesflizit8.

In 1956 the output of the mines totalled 1,200,000 tons, half of which was
exported. However, on the beiis of existing reserves, the 1956 plan called
for the exportation of 800,000 toms. This target was not attained because
the Soviets demanded quality at a iow price (the highest offer was 16 rubles
per ton). East Germany imports sbout 230,000 tons and Czechoslovakia
100,000 tons (rating M 6-7) of bauxite annuslly. The Czechs have been stock-
piling large quantities for an aluminum plant which 1s under construction.

Alumina Plants

Almasflizit8: The plant, which wes built from German blueprints and is

besed cu the Bayer method, has a potential annual output of 120,000

tons. It supplies the requirements of the foundries in Inota and

Tatabenya, and slso exports slumins to Czechoslovekia and, to a lesser extent,
to Poland. The staff nunbers some 1,700 workers.

Ajka: Most of the output is destined for the locel foundry, while the
remainder is shipped to Inota and exported to neighboring countries. In
1956 enlargement of the plant, which now employs sbout 1,400 workers, was
completed at a cost of 80 million forints. Its potentisl annual output is
40,000 tons.

arovar: Expansion of the plant continues. The quality of alumina produced
there 18 80 inferior that the local industry will not process it, and the entire
output, 40,000 tons annusally, is exported. The staff numbers 800 workers. The
combined output of the sbove plants amounts to 200,000 tons per snnum, about
half of which is exported, almost exclusively to Soviet satellite countries.

Foundries

Ajka: Annual cutput reaches 12,000 tons of 99.5 percent pure sluminum for
the rolling mill in Szekesfehervar. As described in Hungarian, the
compesition of the metsl is Egalizalt Fem Otvozott Es Otvozetlen Prestuskok.
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Inots: Owing to difficulties In the power supply, the works only began
operating in 1951. Their present annusl ocutput amounts to 25,000 tomns

of the same type of material as at Ajkk, which is destined for the rolling
mills in Szekesfehervar, Kfbanya, and Csepel. Since 1955 the plant has
also produced aluminum with a high degree of conductivity, which reportedly
is equal to the standard of the West German DIN and Csnadian products.

The foundry employs approximately 1,200 workers.

Tatsbanys: The average aluminum produced is 99.6 percent pure and of high
conduetivity, but the plant also refines some aluminum of 99.90-99.99 percent
purity, which is greatly in demand by chemical snd electric industries in
Western countries. Recently the annual cutput has not exceeded 5,000 tonms,
although the plant reportedliy has a potential of 9,000 tons. The staff
numbers 400 workers. According to the 1956 plan, aluminum production was

to have reached 41,000 tons, but the actual output fell short of this

figure owing to the rebeliion. The 1957 plan, drewn up in 1956, envisaged a
production of 43,000 tons; meanwhile, however, foundries have been idle
because of the existing shortage of power, and the 1957 output is not
expected to exceed 9,000 tons. :

Rolling Mills

Szekesfehervar: Bullt under Germasn supervision in World War II, this plant

has an annual ocutput of 12,000 tons. OFf these, 8,000 tons are rolled aluminum
and the remainder is what is deignated in Hungariasn as Preselt ¥s Huzott.

The mechanical equipment inciudes Skoda and Aschenbach machines, and a French
Morane press develcping up to 1,80C tons. The piant supplies zbout 70

percent of the 9,000 tons of roiled aluminum which are exported annually to the
USSR, as well =s vaerious types of sluminum slloyss In 1952 the Soviet military
authorities placed mn order for sbout %00 tons of spark=plug components A1 For
this purpcse the plant set up an additional shop with special machinery
(Frikeios Presek), and finished products were sent to an enterprise in Magyarove

KBbariya: Following the dismentling of the plant's mschinery by the Soviets 5
outdsted machinery wes installed, of which two Martcs and Herz presses turn out
300-400 tons out of & total annual production of 6,000 tons. The quality of the
product correspands te that of Szekesfehervar, und is both exported to the

USSR and sbsorbed by the local industry. Machinery for the Productitn of ”
alumirum foil was transferred to the mill from Csepel, but owing to various
diffic¢ulties this branch was not upened until August 1955. Moreover, & British
expert wss summoned in 11d-1956 to supervise the re-installation of the
machiner,. About 100 miilion forint have been invested in this project, but
operations hed not yet begun as of late 1956. The plant employs about 450 worke

Resgearch

The Aluminum Research Institute (Aluminium Tervez& Intezet): at No. 18,
Kogsuth Lejos Ter, Budspest, is also concerned with plenning and
development of the industry. Its director, Ferenc Nagyobb, 40-45,
formerily served as deputy head of the Maszobsl company snd has no
professicnal knowledge, owing his sppointment to purely political reasons.
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The chief engineer, Istvan Gebefligi
‘ It wes said in late 1956 that the entire
staff of the Institute was oppcsed to the régime.
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Comment: It would appear unlikely thut the plant produces spark
plugs. The term Gylijtbfe] was used.
25X1
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